Missing Emphasis Missing Emphasis --Age Structure Age Structure
Population size and growth size and growth have remained main focus of debate.
Coale Coale and Hoover (1958) , brought age structure and Hoover (1958), brought age structure dynamics in this debate, arguing that sustained high dynamics in this debate, arguing that sustained high fertility and falling mortality make governments and fertility and falling mortality make governments and households burdened with high youth dependency households burdened with high youth dependency rates, lowering tax revenues and household savings. rates, lowering tax revenues and household savings.
Economists have recently begun to focus on the impact of Economists have recently begun to focus on the impact of changing age structure of the population moving changing age structure of the population moving beyond the Malthusian emphasis on population growth beyond the Malthusian emphasis on population growth --an interest triggered by the demographic transition an interest triggered by the demographic transition taking place in the developing countries. taking place in the developing countries.
Demographic Dividend Demographic Dividend
The potential economic benefits offered The potential economic benefits offered by changes in the age structure of the by changes in the age structure of the population, during the demographic population, during the demographic transition, when there is an increase in transition, when there is an increase in working age population and an working age population and an associated decline in the dependent age associated decline in the dependent age population. As a net effect rate of growth population. As a net effect rate of growth of the labour force exceeds that of the of the labour force exceeds that of the total population. total population. Lifecycle Consumption Model   0  5  10  15  20  25  30  35  40  45  50  55  60  65  70  75  80 85
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Young and the old tend to consume more Young and the old tend to consume more than they produce, unlike working age than they produce, unlike working age population, which contribute more to population, which contribute more to output and savings than they consume. output and savings than they consume.
Origins Origins
The term The term ' ' demographic dividend demographic dividend ' ' has its has its origin in origin in a study of the East Asian growth a study of the East Asian growth carried out carried out by Bloom and Williamson by Bloom and Williamson (1998) . They used aggregate quantitative (1998) . They used aggregate quantitative data to carry out cross data to carry out cross --country econometric country econometric regressions to identify the role of changing regressions to identify the role of changing age age --structure in the economic take structure in the economic take --off in off in East Asia, and found demographic dividend East Asia, and found demographic dividend to account for between one to account for between one --fourth and two fourth and two --fifths of East Asia fifths of East Asia ' ' s s " " economic miracle economic miracle " " . .
A Transitory Phenomenon A Transitory Phenomenon "…… "…… in the early stages of the demographic transition, in the early stages of the demographic transition, rising youth dependency burdens and falling shares rising youth dependency burdens and falling shares of working of working --age adults diminish the growth of per age adults diminish the growth of per capita income, as the transition proceeds falling capita income, as the transition proceeds falling youth dependency burdens and rising shares of youth dependency burdens and rising shares of working working --age adults promote the growth of per capita age adults promote the growth of per capita income. The early burden of having few workers and income. The early burden of having few workers and savers becomes a potential gift, as is proportionately savers becomes a potential gift, as is proportionately high share of working high share of working --age adults. Later, the economic age adults. Later, the economic gift dissipates, as the share of elderly rises. gift dissipates, as the share of elderly rises. 
Savings Savings
An inverse relation exists between dependency ratio and savings-young and old consume more than they produce, while working-age people produce more than they consume and can save, which can contribute to economic growth.
Despite consistent real GNP growth rate of around 6% per annum, Pakistan's saving rate continues to show an almost horizontal trend over years. Household income has been found to be the prime factor influencing saving behaviour in Pakistan and various studies found a strong inverse relation between dependency ratio and savings in the country.
Savings Savings --II II
Savings are important at both national and personal level. At the national level, savings are needed to finance investment and growth, while at the personal level they are vital to maintain a standard of living through period of retirement. This is truer for Pakistan where no state security or pension system exists and individuals are primarily reliant on their own savings during older ages. 
Distribution Of Population 10 Years Of Age And Above By Level Of Education And Sex (%)
Conclusions-I
Increasing numbers of people are entering the Increasing numbers of people are entering the working working --ages in the country which can act as a ages in the country which can act as a double double --edged sword edged sword --if they do not enter the labour if they do not enter the labour force the very logic of force the very logic of " " demographic dividend demographic dividend " " is is defied, but if they do become economically active it defied, but if they do become economically active it poses a big challenge to the country poses a big challenge to the country ' ' s economy to s economy to provide them gainful employment. provide them gainful employment.
With its poor current educational state, training and With its poor current educational state, training and educating the ever increasing population for a educating the ever increasing population for a changing economic scenario is another test changing economic scenario is another test confronting the country confronting the country .
.
Conclusions-II
Importance of savings cannot be over Importance of savings cannot be over --emphasised emphasised for reasons ranging from personal to national, and for reasons ranging from personal to national, and with the increasing elderly population in the absence with the increasing elderly population in the absence of any state planned social security system its of any state planned social security system its significance is heightened even more. significance is heightened even more.
Fifteen years of the Fifteen years of the " " dividend dividend " " , which will end by , which will end by 2045, have already gone by without much gain and 2045, have already gone by without much gain and in absence of any immediate measure Pakistan will in absence of any immediate measure Pakistan will have an aging population that is uneducated, have an aging population that is uneducated, untrained and little savings to rely on. untrained and little savings to rely on.
